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Benefits of Account Receivable Financing

- Quick access to capital

- Quick response

- Early warning system for late payments

- Fill large orders

- Promotes business growth

- Utilize vendor discounts

- Preserve equity in business and personal credit
- Reduce internal costs

- Savetime

- Pay for start up expenses

- Cover outstanding payables

- Establish and enhance credit terms with vendors
- Obtain timely account receivable reports

- Balance receivables

Scenario describing how receivable financing works:

You ship to Mexico on 30-day term open account terms. Instead of waiting for the payment
30 days following shipment, you are paid by the financing entity following the submission
of documents evidencing export and are paid a percentage of the transaction upfront
typically 80-95% depending on the terms negotiated and the financing entity’s internal
credit policy. The financing entity will then receive the payment at the time the obligation
is due and will pay you the remaining amount of the invoice value upon collection.
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